Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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The auditing process for the annual results of Hebei Construction Group Corporation Limited (i Jb %
A 5 M B0y A BR 22 7]) (the “ @vmpany™) and its subsidiaries (collectively the “prup”) has not been
completed. The board of directors (the ‘B4 ard”) of the Company hereby announces the unaudited results
of the Group for the year ended 31 December 2020 (the “ sprrting Msrind”). Please refer to the section
headed “Review of Unaudited Annual Results” of this announcement below for the details.



L SELE 6TEH, FINAN SIAL SI'ATE iENTQAN} NOTES

SONSA L], ATE, Rt ALAN 6E SHEET
As at 31 December 2020

31y + sml er

Unit: RMB’000

31 December

Ass ots Note 2020 2019
Lgnaudit od)

Current assets
Currency funds 8,453,271 7,045,270
Financial assets held for trading 743 4,931
Accounts receivable 3 5,427,035 5,748,686
Accounts receivable financing 1,601,431 1,257,760
Prepayments 822,212 1,285,168
Other receivables 2,437,425 2,468,999
Inventories 337,772 241,145
Contract assets 4 38,503,175 39,231,476
Non-current assets due within one year 5 35,102 26,061
Other current assets 180,561 117,736

Total current assets 57,806,727 57,427,232

Non-current assets
Long-term receivables 5 85,712 93,840
Long-term equity investments 540,801 530,015
Contract assets 4 2,020,415 1,287,426
Other equity instrument investments 768,108 779,054
Investment property 136,700 134,750
Fixed assets 362,101 378,117
Construction in progress 575,027 15,764
Right-of-use assets 31,773 46,544
Intangible assets 100,746 35,633
Deferred tax assets 274,602 198,196

Total non-current assets 4,807,155 3,499,339

Total assets 62,783,882 60,926,571




SONSI LE ATE, ® ALAN GE SHEET ( 81 ntinu:d)

As at 31 December 2020

Lial ilities and 4 wners’ equity

Current liabilities
Short-term borrowings
Bills payable
Accounts payable
Contract liabilities
Employee benefits payable
Taxes payable
Other payables
Non-current liabilities due within one year
Other current liabilities

Total current liabilities

Non-current liabilities
Long-term borrowings
Lease liabilities

Total non-current liabilities

Total liabilities

Owners’ equity
Share capital
Capital reserve
Other comprehensive income
Surplus reserve
Retained profit

Total equity attributable to shareholders of the parent

Minority interests

Total owners’ equity

Total liabilities and owners’ equity

Note

31y + em| er

Unit: RMB’000

31 December

2020 2019
L(.‘naudit od)
2,260,541 2,250,713
571,443 380,677
35,025,888 35,946,252
6,015,4%0 4,489,727
202,57, 185,954
654,775 636,184
5,304,087 5,300,272
64,713 922,400
3,323,576 3,016,571
54,372,082 53,128,750
1,353, SHE, 1,864,424
22,112 29,825
1J181,711 1,894,249
56,353,803 55,022,999
1,761,384 1,761,384
1,661,232 1,661,232
141,182 119,557
500312 417,681
2,181,233 1,760,756
6,245143 5,720,610
1%4,136 182,962
6,440,078, 5,903,572
62,703,882 60,926,571




SONS L] ATE, IN6®d JE SIATE JENT
Year ended 31 December 2020

Operating revenue
Less: Operating costs
Taxes and surcharges
Selling costs
Administrative expenses
Research and development costs
Finance expenses
Including: Interest expenses
Interest income
Add: Other income
Investment income
Including: Gains on investments in joint ventures
and associates
Gains/ (losses) from changes in fair values
Credit impairment gains
Losses on asset impairment
Gains from disposal of assets

Operating profit
Add: Non-operating income
Less: Non-operating expenses

Total profit
Less: Income tax expenses

Net profit

Including: Net profit of party being acquired prior to
business combination under common
control

Note

11

Unit: RMB’000

2020 2019
Lgnaudit ad)
40,140025 41,077,029
38,010,238 39,023,724
113,346 109,276
1,153 10,237
501,124 505,448
H4,476 92,895
322,404 263,642
363,724 416,985
30,167 158,720
10,75H. 310
86151 101,756
3,225 8,572
1350 (2,721)
55,302 51,364
(325,117) (11,159)
214 304
H37,213 1,211,661
2,444 1,490
3,523 4,402
136,134 1,208,749
183JH03 445,626
752,231 763,123
- 37,906




SONS L ATE, IN6®d JE SIATE JENT (61ntinusd)
Year ended 31 December 2020

Unit: RMB’000

Note 2020 2019
Lgnaudited)
Classified by business continuity
Net profit from continuing operations 752,231 725,232
Net profit from discontinued operations - 37,891
Classified by shareholdership
Net loss attributable to shareholders of the parent 758,856 770,415
Minority interests (7,625) (7,292)
Other comprehensive income, net of tax 66,822 58,657
Other comprehensive income attributable to shareholders
of the parent, net of tax 66,822 58,657
Other comprehensive income that cannot be reclassified to
profit and loss
Changes in fair value of other equity instrument
investments 78,465 73,100
Other comprehensive income that will be reclassified to
profit and loss
Changes in fair value of accounts receivable financing (11,643) (14,443)
Total comprehensive income 811,053 821,780
Including:
Total comprehensive income attributable to
shareholders of the parent 826,678 829,072
Total comprehensive losses attributable to minority
shareholders (7,625) (7,292)
Earnings per share (RMB/share)
Basic and diluted earnings per share 12 0.43 0.43




NA TEST® THE FINAN 6TAL S'ATE iENT‘

1.

RAMSVE ME XA PATION @F FINAN 6TAL STATE iENT‘

The financial statements were prepared in accordance with the Accounting Standards for Business Enterprises — Basic
Standards issued by the Ministry of Finance, and the specific accounting standards, application guidance, interpretations and
other relevant regulations issued and revised thereafter (hereafter referred to as the “A- 4unting Sandards f1r®é usin sss
Enterprisss”).

The financial statements have been prepared on a going concern basis.

The financial statements are prepared under the historical cost convention, except for certain financial instruments and
investment properties. If the assets are impaired, corresponding provisions for impairment shall be made according to
relevant rules.

Satement4fe 4mpliap * with the ®hinsse A< 4unting andards and th: Hing K4ng ¢4mpaniss @ rdinan @

The financial statements have been prepared in accordance with the Accounting Standards for Business Enterprises and
the requirements of the Hong Kong Companies Ordinance (Chapter 622), which truly and completely reflect the financial
position of the Company and the Group as at 31 December 2020, as well as its operating results and cash flow in 2020.
SHANWESOT A 66{ NTIN, ~WLISIESAN, A 66 NTIN,. ESI'T iATE"

S pe:af dis isur:af related partiss

According to the requirements of the Accounting Standards for Business Enterprises — Interpretation No. 13, since 1
January 2020, the following parties not deemed as related parties previously shall be related parties: joint ventures and



The main effects on the financial statements of the retrospective adjustments arising from the above changes in accounting

policies are as follows:
Th s g r1up

2020

Credit impairment (losses)/gains
Asset impairment losses

2019

Credit impairment gains
Asset impairment losses

R of1rec hangesaf
@< 2unting p1k iss

Shang ssaf

&< 1unting prl ies

Unit: RMB’000

Afterc hangesaf
ac qunting prli iss

Effe taf hange in

Amunt ig urred presentatiinafather

during the year

(26%,805)

Before changes of
accounting policies

finar ial statsm :nts

325,187
(325,17)

Changes of
accounting policies

Amiunt in urrad
during ths year

55,362
(325,1%7)

Unit: RMB’000

After changes of
accounting policies

Amount incurred
during the year

40,205

Effect of change in

presentation of other

financial statements

11,159
(11,159)

Amount incurred
during the year

51,364
(11,159)



ASSR NTS2E l‘E{rmi LE

The accounts receivable of the Group are mainly receivables for construction contracting business. The credit period of

accounts receivable is usually 1 to 3 months. All accounts receivable are non-interest-bearing.

The ageing analysis of accounts receivable is as follows:

Unit: RMB’000

2020 2019
U(knaudit od)

Within 1 year 4,061,800 4,718,478
1to 2 years 1,038,175 707,684
2 to 3 years 303,467 483,087
Over 3 years 686,242 574,528
6,050,684 6,483,777

Less: Bad debt allowance on accounts receivable 663,641 735,091
5,427,035 5,748,686

Except for project quality deposits receivable, the ageing of accounts receivable was calculated since the invoice date.

SANT 2A 6T ANNETS

Changes in the carrying amount of contract assets include (1) impairment of contract assets; (2) rights to contract
consideration becoming unconditional right to receive payment (i.e., reclassification of contract assets to accounts
receivable); and (3) the addition of contractual obligations that have been fulfilled but not yet settled during the year.

Unit: RMB’000

2020y e naudit «d) 2019
Impairment Sarrying Impairment Carrying
maak | alan @ pravisitn ammunt  Book balance provision amount
Completed but unsettled 41,008,817 (485,227) 40,523,580 40,678,932 (160,030) 40,518,902
Including:
Non-current assets 2,131,282 (110,867) 2,020,415 1,332,759 (45,333) 1,287,426




LONw-TE '!Li WE C‘E{rmi LES

The Group’s long-term receivables are mainly for provision of build-operate-transfer water supply services. The amounts
due to the Group by customers under the construction services for comprehensive renovation projects will be settled in
installments during a period from 1 to 25 years.

The ageing analysis of long-term receivables is as follows:

Unit: RMB’000

2020 2019

L(.;naudited)
Receivables under concession projects 120,8%4 119,901
Less: Long-term receivables due within one year 35,102 26,061
85,702 93,840

The ageing of long-term receivables shall be calculated since the date when the budget needed for the completion of
concession project is settled. As of 31 December 2020, the management of the Group considers that there is no provision for
bad debts for long-term receivables based on lifetime expected credit losses (31 December 2019: nil).

ASSR. NTS AYARLE

Accounts payable are non-interest bearing and are generally settled within an agreed period.

The ageing analysis of accounts payable is as follows:

Unit: RMB’000

2020 2019

[#nauditad)
Within 1 year 20,476,000 26,760,003
1to 2 years 11,586,252 7,669,895
2 to 3 years 2,248,033 1,296,826
Over 3 years 705,554 219,528
35,025,888 35,946,252

The ageing of accounts payable was calculated since the date the procurement was recognized.



™M ES’AYRILE

Enterprise income tax

Value-added tax

Personal income tax

City maintenance and construction tax
Others

® YE MATIN 'IFV_EﬁLE

The operating revenue is as follows:

Revenue from major business
Revenue from other business

The operating revenue is as follows:

Revenue from contracts with customers
Rental income

~10 -

Unit: RMB’000

2020 2019
U(knaudit od)

670,351 601,766

17,725 30,986

2[R 1,231

158 1,883

1,745 318

604,775 636,184

Unit: RMB’000

2020 2019
Lgnaudit od)

31,504,481 40,196,157

645,444 880,872

40,140,525 41,077,029

Unit: RMB’000

2020 2019
Lgnaudit od)

40,118,580 41,055,621

31,345 21,408

40,140,525 41,077,029




The breakdown of operating revenue generated by contracts with customers is set out as follows:

2020 6 naudit=d)

sprrting sepment

Major operating regions
China (excluding Hong Kong, Macau and
Taiwan)
Other countries and regions

Major products
Building construction
Infrastructure construction
Specialized and other construction
Sewage and reclaimed water treatment
Sales of goods and others

Timing of revenue recognition

At a point of time
Sales of goods and others

Within a period of time
Building construction
Infrastructure construction
Specialized and other construction
Sewage and reclaimed water treatment

Unit: RMB’000

S nstra tivn M thers Ta tal
38,600,4 1%, 1,276,600 367,108
151,471 - 151,471
38,841,810 1,276,680 40,118,580
25/HE2,215 - 25 02,215
7,854,453 1,120,772 8J175,225
4,537,041 - 4,537,041
- 33,755 33,755

458,181 122,163 580,344
38,841,810 1,276,680 40,118,580
458,181 122,163 580,344
25§R2,215 - 25§ 02,215
7,854,453 1,120,772 8J175,225
4,537,041 - 4,537,041
- 33,755 33,755
38,841,850 1,276,680 40,118,580

-11 -



2019
Unit: RMB’000
Reporting segment Construction Others Total
Major operating regions
China (excluding Hong Kong, Macau and

Taiwan) 39,286,375 1,769,246 41,055,621

Major products

Building construction 28,699,298 - 28,699,298
Infrastructure construction 6,687,868 1,401,956 8,089,824
Specialized and other construction 3,407,035 - 3,407,035
Sales of commercial housing - 149,194 149,194
Sales of goods and others 492,174 218,096 710,270

39,286,375 1,769,246 41,055,621

Timing of revenue recognition
At a point of time

Sales of commercial housing - 149,194 149,194
Sales of goods and others 492,174 185,099 677,273
Within a period of time

Building construction 28,699,298 - 28,699,298
Infrastructure construction 6,687,868 1,401,956 8,089,824
Specialized and other construction 3,407,035 - 3,407,035
Sewage and reclaimed water treatment - 32,997 32,997

39,286,375 1,769,246 41,055,621

The revenue recognized this year included in the carrying amounts of the contract liabilities at the beginning of the year is as
follows:

Unit: RMB’000

2020 2019

Iﬁnaudit od)
Building construction 1,883 H§5 1,894,411
Infrastructure construction 844,187 971,658
Specialized and other construction 561,084 436,489
Sales of commercial housing - 103,975
3,330,276 3,406,533

- 12 —



The information related to performance obligations of the Group is as follows:
S nstrw tivn servé es

The performance obligation is fulfilled within the time when the service is provided, and the contract price is usually settled
within 90 days after the project payment is invoiced. Generally, the customer retains a certain percentage as the warranty

~-13 -
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12.  EANIN. % EASHA ®E

Unit: RMB’000

2020 2019
A g} per shar: RMB per share
dknaudit od)
Basic earnings per share
Continuing operations 0.43 0.42
Discontinued operations - 0.01
0.43 0.43

Basic earnings per share are calculated by dividing the net profit for the period attributable to ordinary shareholders of
the Company by the weighted average number of ordinary shares in issue. The number of newly issued ordinary shares is
determined according to the specific terms of the issue contract and calculated from the date of consideration receivable
(normally the stock issue date).

The calculation of the basic earnings per share and diluted earnings per share is as follows:

Unit: RMB’000

2020 2019
Lgnaudit od)
Earnings
Net profit for the period attributable to ordinary shareholders of the
Company
Continuing operations 750,856 744,916
Discontinued operations - 25,499
750,856 770,415
Shares
Weighted average number of ordinary shares in issue of the Company 1,761,383,500 1,761,383,500

The Company had no dilutive potential ordinary shares, therefore diluted earnings per share equals to basic earnings per
share.

—15-—



13.

14.

» ISSONTIN. , @ ’EMMTIANS

The management of the Group decided to dispose of all interests in the subsidiaries engaged in the real estate development

business in June 2019.

The profits or losses from the discontinued operations are as follows:

Revenue
Costs and expenses

Total profit
Income tax expenses

Net profit
Net profit from discontinued operations
Including: Net profit from discontinued operations attributable to shareholders of the parent

Cash flow of the discontinued operations is as follows:

Net cash flow used in operating activities
Net cash flow used in investing activities
Net cash flow from financing activities

(3] i)'A 'IAT%ET[B» 2ES

Unit: RMB’000

2019

149,194
110,014

39,180
1,289

37,891
37,891
25,499

Unit: RMB’000
2019
(115,968)

(13,424)
7,428

According to the Q&A of Implementation of Chinese Accounting Standards for Business Enterprises issued by the Ministry
of Finance in December 2020, the Group reclassified the impairment loss for contract assets from “credit impairment losses”
to “impairment loss for contract assets” in the income statement, and made retrospective adjustment to relevant comparative
data. Such change in accounting policies has no effect on the consolidated and the Company’s net profit and owners’ equity.

~16 -



IL. iANA,,E iENTP 1% SMON AN, ANALYYS
R SNEWS -IQIW

We are a leading non-state-owned construction group in China and are principally engaged in the
following businesses:

. Construction contracting business. We provide construction project contracting services mainly as a
general contractor for building construction projects and infrastructure construction projects.

. Other businesses. We are also engaged in service concession arrangements, property management
and other businesses.

A substantial majority of our revenue is generated from the construction contracting business, which
mainly comprises of building construction business, infrastructure construction business and specialized
and other construction contracting business. In 2020, the outbreak of the COVID-19 pandemic (the
“and smt ) has caused significant impact on the production activities and daily life in various regions.
With lockdown imposed in many regions of the country, operation in construction industry was disrupted,
public services were suspended, tendering and bidding business cannot be conducted, and staff in infected
area were unable to return to work. In view of this, the Pandemic caused certain impact on the volume
of business undertaken by us in 2020 with our new contract value amounted to RMB56,621 million,
representing a decrease of 21.45% as compared to RMB72,084 million for the corresponding period in

- 17 -



R 11y, INp 69 N'ﬂ'[')L STI® Ngpin. SNES

We provide construction contracting services for residential, public works, industrial and commercial
construction projects. We undertake most of such construction projects as a general contractor. As
a general contractor, we undertake all main aspects of construction projects, including building
construction, foundation work, curtain wall construction, building decoration and fire engineering. We
are also responsible for engaging subcontractors in providing construction services and the labor force for
construction projects, coordinating the works of all parties, providing the major equipment and machinery,
procuring raw materials and ensuring that construction projects are carried out on schedule. In 2020,
the new contract value from the building construction business was RMB40,127 million, compared with
RMB49,064 million for the corresponding period of last year.

New contract value of the building construction business (by segment):

Year 2020 2019
Amnunt Amount
(100 (RMB100
illiin) A entag e million) Percentage
Total 401.27 100 % 490.64 100%
Residential construction 234.81 58.52% 303.93 61.94%
Public building construction 113.54 28.30% 125.98 25.68%
Industrial building
construction 34,008 8.50% 48.65 9.92%
Commercial building
construction 18.83 4.68 % 12.08 2.46%

Infrastre turs @4nstrw tinmi usinsss

We provide construction contracting services for municipal and transportation infrastructure projects,
including facilities for water supply and treatment, gas and heating, urban pipelines, landscaping, roads,
bridges and airport runways. We undertake most of such construction projects as general contractor. Our
infrastructure construction customers are primarily local governments. In 2020, the new contract value
from the infrastructure construction business was RMB13,011 million, compared with RMB18,159 million
for the corresponding period of last year.

- 18 -



New contract value of the infrastructure construction business (by segment):

Year

Total
Municipal infrastructure
construction

Transportation infrastructure

construction

2020
Amiunt
(R 100
illinn) e entag ¢
130.11 100 %
8207 63.77 %
47.14 36.23%

S+ ialized and @ ther 81 nstre tivn 8 ntra tingR usin ss

2019
Amount
(RMB100
million) Percentage
181.59 100%
103.29 56.88%
78.30 43.12%

We also undertake construction contracting projects by leveraging our qualifications and experience in
specialized areas such as electrical and mechanical installation and construction of steel structures. Our
electrical and mechanical installation works generally cover the supply, installation and maintenance of
equipment for power plants, pipelines for heating and natural gas, as well as air-conditioning, mechanical
ventilation and exhaust air systems. Steel structure construction generally refers to the building of the
structural supporting elements comprising steel columns, girders and beams of a construction project.
In 2020, new contracts from the specialized and other construction contracting business were valued at
RMB3,483 million, compared with RMB4,861 million for the corresponding period of the last year.

New contract value of the specialized and other construction contracting business (by segment):

Y:ar

Total

Mechanical and electrical
installation

Steel structures

Decoration

Other construction business

2020

Ammunt

(R 100
illivn) e entag ¢
34.83 100 %
7.58 21.7T8.%
6.41 18.41%
11.21 32.10.%
H.62 27.61%

~-19 -

2019

Amount

(RMB100
million) Percentage
48.61 100%
10.70 22.01%
9.36 19.25%
17.32 35.63%
11.23 23.11%



THINAN STAL -m%rmf

The global outbreak of novel coronavirus (the “ 6@, I -18") pandemic since the beginning of 2020
impacted the economy in many regions of China throughout the year. Lockdown was imposed in Wuhan

—20-



In particular:

a1 Spment @ perating “esults1f 81nstru tin 64ntra tingRi usin :ss

Asat 31+ aml or 2020 As at 31 December 2019
Havenu: fist arissprafit P entogs Revenue Cost  Grossprofit  Percentage
iz{ 100 'Z/ 100 RMB100 RMB100
ill#n illn % % million million % %
Building construction husiness 2502 248.00 4.6 658 286.99 273.64 47 714
Infrastructure construction business MR 8341 6.5 01 80.90 71.16 46 201
Specialized and other construction
business $5.37 28 54 115 34.07 3231 52 85
Total 35,04 37482 51 401.96 33.11 47

The revenue from construction contracting segment for 2020 decreased by RMB692 million, and the
overall change was not significant. The change in revenue from construction contracting segment is
analyzed as follows:

1)

)

@)

The revenue from building construction business, being the largest revenue contributor to
construction contracting business, decreased by RMB2,707 million for the year as compared
with that of 2019, which was mainly due to the fact that the projects undertaken in 2019
and previous years carried out large-scale construction in 2019, which led to less revenue
recognized in the current year for projects undertaken in previous years.

The revenue from infrastructure construction business increased by RMB885 million for
the year as compared to last year, which was mainly due to the fact that the new projects
undertaken by the Group in recent years are more quality-oriented with higher gross profit
for infrastructure construction projects, thus the Group has undertaken more such projects
in recent years, resulting in an upward trend in revenue from the infrastructure construction
business of the Group.

The revenue from specialized and other construction business for 2020 increased slightly as

compared with that of 2019, which was within normal range of business fluctuation without
significant overall change.

- 21—



Slling Expensss

Selling expenses amounted to RMB1.19 million in 2020, representing a decrease of RMB9.04 million or
88% as compared with that of 2019, which was mainly because the Group made strategic adjustment to
divest its property development business, resulting in decrease in salary of sales staff, advertising expense,
business expense and other relevant expenses related to real estate companies.

Administrativs Exp snsz:s

Administrative expenses amounted to RMB501 million in 2020, representing a decrease of RMB4.32
million as compared with that of 2019, and such change was insignificant.

“ssear h andy, sve:hpment 84sts

Research and development costs amounted to RMB94 million in 2020, representing an increase of
RMB1.58 million as compared with that of 2019. The research and development costs mainly include the
Group’s costs incurred for research of special projects or production process. The Group increased its
investment in research and development during the Reporting Period, resulting in increase in research and
development costs.

81 :dit Impairm ¢nt g, ains

Credit impairment gains amounted to RMB55 million in 2020, representing a reversal of RMB4.03 million
as compared with that of 2019, which was mainly due to the Group’s enhanced management of accounts
receivable recovery in 2020 and the good status of accounts receivable recovery in the current year, hence
the reversal of credit impairment loss on the recovered accounts receivable recognized in previous years.
Ass st Impairm :nt L1 ss s

Asset impairment losses amounted to RMB325 million in 2020, representing an increase of RMB314
million as compared with that of 2019, which was mainly because the Group made provision for
individually impaired contract assets in relation to certain projects on a prudent basis in view of the
macro-economic condition and the slow progress in settlement with the counterparties of certain projects.
Investment In 4me

Investment income amounted to RMB90 million in 2020, representing a decrease of RMB0.15 million
as compared with that of 2019, which was mainly due to the losses from the Group’s long-term equity

investment under equity method.

In 4me Tax Expsnses

— 22 —
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A< qunts % cival 1e

As of 31 December 2020, the net value of accounts receivable was RMB5,427 million, representing a
decrease of approximately RMB322 million compared with that at the end of 2019, which was mainly
because the Group strengthened the management of recovery of accounts receivable during the year.

®ther e sival les

On 31 December 2020, balance of other receivables of the Group was RMB2,437 million, representing
a decrease of approximately RMB32 million or 1% compared with that at the end of last year, and the
overall change was insignificant.

¢ intra t Asssts and 64ntra t Lial ilitiss

The net value of contract assets as of 31 December 2020 was RMB40,524 million, representing an increase
of approximately RMB4.69 million as compared with that at the end of 2019, which was mainly due to
the increase in long-term contract assets for projects completed but unsettled. Contract liabilities as of 31
December 2020 were RMB6,015 million, representing an increase of approximately RMB1,526 million as
compared to that at the end of 2019, which was mainly because the Group undertook new quality projects
during the year and received payment in advance from clients to ensure normal operation of the projects.

® ther Equity Instrum snt Inv sstm snt

The carrying value of other equity instrument investment on 31 December 2020 was RMB769 million,
representing a decrease of approximately RMB10 million compared to the other equity instrument
investment at the end of 2019, which was a relatively insignificant change.

RiATTY Wings

The bank borrowings of the Group mainly include long-term and short-term borrowings from financial
institutions.

As at 31 December 2020, the Group’s interest-bearing borrowings were approximately RMB5,186 million
(31 December 2019: approximately RMB5,029 million).

Riills and A~ 2unts fayal 1s

The balance of accounts payable on 31 December 2020 was RMB35,026 million, representing a decrease
of RMB920 million or 3% compared with that at the end of 2019, which was within normal range of
fluctuation and was mainly because we accelerated the progress of settlement with the suppliers in the
second half of the year, resulting in decrease in accounts payable. The balance of bills payable increased
by RMB191 million compared with that at the end of the previous year, which was mainly due to the
increase in the proportion of bill payment in the whole industry affected by the economic conditions in
2020.

_24 -



¢apital Exp snditur s

Capital expenditures in 2020 were approximately RMB697 million, representing an increase of RMB621
million compared to that of 2019, which was mainly due to the acquisition, construction and decoration of

office building.
¢apital 64 mmitm :nt
As at 31 December 2020, the Group has no capital commitment.

“Finar ial fatins

31y + sml er

31 December

2020 2019
Current ratio (times) @ 1.1 1.1
Quick ratio (times) @ 1.1 1.1
Gearing ratio © 80.5% 85.2%
Return on assets 1.2% 1.2%
Return on equity ® 12.2% 12.6%
Notes:
(1) Current ratio (times) represents total current assets divided by total current liabilities as at the relevant date.
(2) Quick ratio (times) represents total current assets minus inventory divided by total current liabilities as at the relevant date.
3) Gearing ratio represents total interest-bearing liabilities divided by equity as at the relevant date and multiplied by 100%.
(4) Return on assets represents profit for the year divided by the average of total assets at the beginning and end of the year and

multiplied by 100%.

(5) Return on equity represents profit for the year divided by the average of total equity at the beginning and end of the year and

multiplied by 100%.

Signifi ant A quisitivn 4ry, isprsal

During the Reporting Period, the Group increased the investment in Bazhou Hengzhiheng Gardening and

Greenery Engineering Co., Ltd. by RMB6.29 million.

¢4 nting :nt Lial ilities

As at 31 December 2020, the Group had contingent liabilities arising from external guarantees amounting
to RMB153 million and contingent liabilities arising from pending litigation or arbitration amounting to

RMB4 million.
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Most of the Group’s businesses and all bank loans have been traded in RMB so there is no significant
foreign exchange fluctuation risk. The Board does not expect that fluctuations in the RMB exchange
rate and exchange fluctuations of other foreign currencies will have a significant impact on the Group’s
business or performance. The Group currently has no relevant foreign exchange risk hedging policies and
therefore it has not carried out any hedging transactions to manage the potential risks of foreign currency
fluctuations.

A quisititns andyy isprsalsaf Wil sidiariss

During the Reporting Period, the Group had no material acquisition and disposal of subsidiaries.
Emplyes and smunsrativn Mk iss

As of 31 December 2020, the Group has had a total of 8,773 full-time employees (31 December 2019:
8,062). Through integrating human resources strategy and based on different job classification, the
Group has established a performance and competence-oriented remuneration system and competitive
remuneration standards with reference to the remuneration level of relevant enterprises in the same region
and the same industry, which provided effective guarantee for recruiting, retaining and motivating talents,
as well as the pursuit of human resources strategy of the Company.

Signifi ant S s:quent Events

The Group has no significant subsequent events as of the date of this announcement.
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The year 2021 is important for the Company to make a good start and lay a solid foundation for
implementing the “14th Five-Year Plan” and celebrating the magnificent 70 years of history of new China.
In 2021, to respond to the opportunities and challenges and fight for glory amid adversities, we will
continue to adhere to the strategy of “foundation strengthening, business upgrade, further innovation and
sustainable development”. Centering on the performance excellence model and focusing on efficiency,
we will pursue various goals with information technology and innovative measures, while the Project
Department will be guided by the operation manual to provide strong support. With the dual growth
drivers of construction segment and diversified operation, we will make a good start and lay a solid
foundation in order to fully achieved all the goals under the “14th Five-Year Plan”.

1. Impr4ving th: $andards and %r sading “Tw‘cV‘rings” t1 ka ilitate @4rpiratey evelipment

We will continuously strengthen our “two wings” of finance and technology to further enhance the
market competitiveness of the Company and facilitating corporate development.

2. Adhering tv Srategé Leadership and Srengthening ® rpanizatiinal 84nstrw tivn

Organization is one of the core competitiveness of the Company. To strengthen organizational
construction, the Company will focus on connecting the business team with benefiting parties,
thereby realizing the idea of “Jointly Creating Value and Sharing both Interests and Risks”.

1. We will establish an “intelligent headquarter” to exert its leading function with focus on
developing “Two Service Providers”, namely leading comprehensive construction service
provider and leading municipal service provider. At headquarter level, we will put emphasis
on platform establishment, operation and management.

2. We will develop “subsidiaries and branches with great strength” to form a powerful fleet of
business. A shareholding-like system will be implemented at subsidiary and branch level to
build a community of common benefits and undertaking among the core backbone teams of
our subsidiaries and branches, thereby stimulating their entrepreneurial spirit and forming an
atmosphere of co-creation and share of interests and responsibilities.

3. We will cultivate “competent project management entities” and facilitate healthy competition
among these entities with a goal of establishing one thousand stable project management
entities by the end of the “14th Five-Year Plan” period, thereby providing organizational
support to meet the ultimate goal of reaching RMB100 billion of revenue.
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Market is the lifeline of corporate development. As such, the company will strive to continuously
improve its ability to dominate the market.

We will put full efforts in serving the new dual-cycle development pattern, strive to capture
opportunities from national policies such as rural revitalization campaign, new-type urbanization
construction and renovation of old urban areas; carry out regional market development with focus
on Xiong’an New Area; expand our market presence in Hebei Province to maintain the Group’s
strength in its headquarter area; focus on national strategies, increase our market shares in other
regions, and facilitate the development in Inner Mongolia with our best efforts; steadily expand
to international market under the general plan; and seize the new opportunities from the reform
of national qualification system by strengthening qualification construction to support market
expansion.

Sirengthening *rj+ t Janagement and 61ntr1l t g arnser iark st " 4gnitivn with
High-quality ® n-sits ian sment

The conditions of construction sites have direct impact on the brand and corporate image, therefore
the Company will continuously promote the concept of “the Site is the Market”.

We will strengthen production safety management and quality management by centering on the
performance excellence model and constantly improving standardized management.

Sirengthening @ p eratinn ianag sment t1 2revent @ perativnal isks

We will mitigate the risks by continuously improving our operating ability and profitability.
We will also further promote centralized procurement to reduce cost and enhance efficiency of
procurement.

iaintaining SWstem “gidity and $rengthening kinan ial ianag sment

We will further improve the influence of the person in charge of finance and strictly implement
the financial system; attach great importance to the safety of capital chain and implement unified

collection and settlement of funds; and put more efforts in lowering the debt to asset ratio and
control the ratio of profits to cost in a reasonable manner.
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() We will actively assume our social responsibilities, shape our employees into people who
are responsible for the Company, their families, customers and the society; and develop the
Company into a legal entity that is responsible for the “five major stakeholders”.

(i) We will actively promote green construction, prefabricated construction and ultra-low energy
buildings, save resources and energy, reduce environmental pollution, promote harmonious
relationship between enterprises and the society, and achieve high-quality development of
the construction industry.

(iiiy  We will diligently carry out honest operation and standardized management, pay taxes
according to relevant laws, promote employment and make active contribution to the society.
We will also continue to perform our responsibilities through donation, sponsorship and
charitable activities, thereby becoming an enterprise that accomplishes the purposes of its
own and others.

A new year brings new hopes, and a new journey carries new dreams. In 2021, the Company will
continue to forge ahead with determination, confidence and diligence, and strive to realize the
vision of becoming “a happy enterprise that accomplishes the purposes of its own and others, a
century-old company with an ever-lasting business”.

ITI. ® THE A INk® 'ILiATIO N

P b EN

The accumulative distributable reserve of the Company as of 31 December 2020 was RMB2,180 million
(unaudited). Upon completion of the auditing process, the Company will issue the audited annual results
for the year ended 31 December 2020 and announce the decision of proposed payment of final dividend by
the Board (if any) for the year ended 31 December 2020.

THE 60 2.0 'hATE,.@‘rE "NAN SE &, E

For the year ended 31 December 2020, the Company has complied with the code provisions (the “@1ds
S visians”) of the Corporate Governance Code (the “®4rpirats gavernan ¢ 61ds”) set out in
Appendix 14 to the Listing Rules. It has established a set of corporate governance system with respect to
Board composition, Board diversity policy, duties and procedures, remuneration structure of the Directors
and senior management and appraisal of the Board, internal control and audit, joint company secretaries
and communication between the Company and Shareholders.

The Company recognizes the vital importance of good corporate governance to its success and
sustainability. The Company studied relevant regulations thoroughly pursuant to the guidelines as
stipulated in the Listing Rules, and introduced corporate governance practices appropriate for business
operation and growth.

During the year ended 31 December 2020, the Company had complied with all the Code Provisions as set

out in the Corporate Governance Code and had adopted most of the recommended best practices as set out
therein.
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The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers
(the “u{-del 841d=") as set out in Appendix 10 of Listing Rules as its own code of conduct for dealing
in securities of the Company by the Directors and has formulated and adopted the code of conduct for
dealing in securities by Supervisors and employees. Based on specific enquiry made to all Directors and
Supervisors, each of them has confirmed that he/she has complied with the required standards as set out in
the Model Code for the year ended 31 December 2020.

The Company is not aware of any non-compliance with the Model Code by the Directors, Supervisors or
employees for the year ended 31 December 2020.

Wi WOHANE, SALE @ %25, E i)TIi'N @t THE 60 i)'ANY"SLI'ﬂ‘E; A NTIES

For the year ended 31 December 2020, the Company and the Group did not repurchase, sell or redeem any
of the Company’s listed securities.

», », -1 », ”», - ), -
HR " EN SE ()1 NO‘FEL (3 QNA‘rllﬁ_ﬂ Cﬁ‘rb 1E) #AN, E il‘

In early January 2021, the COVID-19 pandemic resurged in Shijiazhuang, Hebei Province, and the local
government adopted preventive and control measures such as working from home, travel restriction and
quarantine to prevent and control the outbreak until the end of January when the risk level gradually
decreased in Shijiangzhuang (except Gaocheng District), but travel and work restrictions were still not
completely lifted until the end of February when it returned to normalcy. The risk level in Gaocheng
District only gradually decreased from early March. As certain important construction projects of the
Group are located in Shijiazhuang, the above quarantine measure caused certain impact on the Group’s
audit work on annual results to a certain extent and the audit process was delayed as compared to previous
years.

The current overall operations of the Group are stable. The Group will continue to closely monitor the
progress of the outbreak of COVID-19 and the suspension of some construction projects caused by
the outbreak of COVID-19, and evaluate its impact on the financial position, cash flow and operating
performance of the Group in a timely manner.

'Isl%rlﬂf T Npwpp ITE, ANPL AL "R LTS

The auditing process for the annual results for the year ended 31 December 2020 has not been completed
due to above-mentioned restrictions in force in Hebei Province to combat the COVID-19 outbreak.
The unaudited annual results contained herein have not been agreed with the Company’s auditors. An
announcement relating to the audited results will be made by the Company when the auditing process has
been completed in accordance with Auditing Standards for Chinese Certified Public Accountants issued by
The Chinese Institute of Certified Public Accountants. Such announcement shall include (including but not
limited to) the audited results for the year ended 31 December 2020 as agreed by the Company’s auditors
and the material differences (if any) as compared with the unaudited annual results contained herein.

In addition, the Company will issue further announcement as and when necessary if there are other
material developments and findings during the completion of the auditing process.

The unaudited annual results contained herein have been reviewed by the audit committee of the Company
and the Board.
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This unaudited annual results announcement will be published on the HKEXnews website of The Stock
Exchange of Hong Kong Limited (the “Hing K4ng %% k Ex hang<”) at www.hkexnews.hk and the
website of the Company at www.hebjs.com.cn.

Following the completion of the auditing process, the Company is expected to issue further
announcement(s) on or before mid April 2021 in relation to, among others, (i) the audited results for the
year ended 31 December 2020 as agreed by the Company’s auditors and the material differences (if any)
as compared with the unaudited annual results contained herein, (ii) the decision of proposed payment
of final dividend by the Board (if any); (iii) the proposed date on which the forthcoming 2020 annual
general meeting will be held, and (iv) the period during which the register of members holding ordinary
shares will be closed in order to ascertain shareholders’ eligibility to attend and vote at the said meeting,
as well as arrangements for payment of proposed dividend. In addition, the Company will issue further
announcement as and when necessary if there are other material development in the completion of the
auditing process.

The annual report of the Company for 2020 is expected to be published and dispatched to the Company’s
H shareholders on or before 30 April 2021 and will be published on the aforesaid website of the
HKEXnews of the Hong Kong Stock Exchange as well as the website of the Company.

The finar ial infirmatitne 4ntainad herein in respe t4f the annual results 4f the g riup have mt
| 2en auditsd and have mt | 2en agreed with the auditirs. Shar¢hild ers and prtential investirs2f the
¢1mpany ar: advised t1 X isec autivn when dealing in the s¢ uritissaf the $4mpany.

By order of the Board
Hel «i ®1nstra tiing, rup 84rpirativn Limitad
LIm a1 zhring
Chairman and Executive Director

Hebei, the PRC
31 March 2021

As of the date of this announcement, the executive Directors are Mr. LI Baozhong, Mr. SHANG Jinfeng,
Mr. LIU Yongjian and Mr. ZHAO Wensheng, the non-executive Directors are Mr. LI Baoyuan and
Mr. CAO Qingshe; and the independent non-executive Directors are Ms. SHEN Lifeng, Ms. CHEN Xin
and Mr. CHAN Ngai Sang Kenny.
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